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The Thayer’s had a great summer full 

of travelling and pool time. Getting 

back into gear for school came with 

activities and busy schedules again.  

The Thayer’s loved having Maddi 

home from college for the summer, as 

well as a niece who lived in Dallas for 

a summer internship. Laine, Kate and 

Maddi visited her on her last day of 

interning under chef Stephan Pyles at 

Flora Street Café downtown.  

The Solar Eclipse on August 21st had 

the whole family enthralled. It was a 
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bit of a let down here in Dallas, but a 

fun learning experience all the same! 

Caroline finished her soccer season – 

not many wins but had a blast playing 

with her friends. You can see her 

celebrating a goal here. She had lots 

of saves when playing goalie! 

Abigayl and Caroline enjoyed a late-

summer trip to South Padre before 

school started. While Lance fished, 

Laine and the girls sunbathed and 

surfed in the waves.  
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Cheddar Chive 
Biscuits 

From Pioneer Woman 

INGREDIENTS 
Yields 30 biscuits 

 
• 6 cups all-purpose flour 
• ¼ cup baking powder 
• ¾ tsp salt 
• 8 oz white cheddar cheese, 

grated 
• ⅓ cup sliced chives (or green 

onions) 
• 1½ cup cold salted butter, cut 

into small pieces plus more for 
brushing 

• 2½ cups buttermilk 

DIRECTIONS 
 
1. Preheat oven to 425° F. 

2. Combine flour, baking powder, salt, cheese, and 
chives in a food processor. Pulse until everything is 
mixed together. Add butter and pulse until mostly 
incorporated but with a few remaining chunks of 
butter. Pour in buttermilk while pulsing, stopping just 
when the dough comes together. (Add a little more 
buttermilk if dough is overly dry.) 
3. Drop dough onto a baking sheet in ¼ cup portions 
(bigger if you'd like) and bake for 12-15 minutes, or 
until golden brown. 
4. Brush with melted butter and sprinkle with more 
chives. 
5. If you do not have a food processor, cut together the 
dry ingredients with the butter, then stir in the other 
ingredients. 

Determine that the thing can and shall be 
done, and then we shall find the way. 

 
-Abraham Lincoln 



 

 3 THAYER & CO | FALL 2017 

QUARTERLY NEWSLETTER FALL 2017 

Will There Be Another Black Monday? 
Originally published on 10.6.17 
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On October 19, 1987, the S&P 500 
dropped over 20% for the single worst 
day in the history of the U.S. stock 
market. That trading session remains one 
of the most notorious in financial history, 
and it has ever since carried the name 
“Black Monday.”  

The magnitude of this selloff was 
overwhelming. To put it into context, the 
index has fallen more than 20% in a year 
only three times since 1970, so to 
stomach such a drop in a single day 
created widespread panic that 
disseminated throughout global financial 
markets. 

Books have been written, and courses at 
the best business schools in the country 
continue to teach future financiers about 
its impact. It also caused a wave of 
regulatory changes including trade 
clearing procedures and the 
implementation of “circuit breakers,” 
which are designed to reduce the effects 
of panic by halting trading if an index 
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falls past a threshold.  

The turmoil ingrained into the minds of 
those who lived through Black Monday is 
a magnet for fear mongers, particularly 
this time of year. One of the more 
common fear tactics is to publicize a chart 
like the one below.  

The red line tracks the index level of the 
S&P 500 in 1987 (it is pretty easy to spot 
Black Monday), and the black line tracks 
the S&P 500 this year through October 5. 
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Upon first glance, it appears that 
2017 has been tracking 1987 rather 
closely through early October. 

Fear mongers use charts like this 
one, along with the fact that this year 
is the 30th anniversary of Black 
Monday, to warn investors of an 
imminent stock market crash.  

Dispelling the Fear  

A comprehensive understanding of 
financial history is an integral 
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component of any professional investor’s 
toolkit, but recognizing its limitations is 
equally important to prevent us from 
jumping to some very dangerous 
conclusions. 

On its own, the chart above may look 
scary, but in reality, it is useless. Index 
movements are completely random over 
such a short time period, and the chart 
below is all we need to cut the legs out 
from under the fear monger’s case.  It 
plots the performance on a percentage 
basis rather than the actual level of the 
S&P 500 with the red line representing 
1987 and the black for this year. 

This comparison changes the story 
dramatically. Prior to Black Monday, the 
stock market saw a near vertical rise of 
close to 40% going into early 
September. A move that high in less than 
ten months is almost as unprecedented 
as the ensuing selloff.  

This year has been a completely 
different story. Sure, the S&P 500 is up an 
impressive 13% through October 5, 
2017, but that is nowhere close to the run 
experienced back in 1987. Interest rates 
are also a fraction of where they stood 
back in October 1987, which creates a 
completely different investment 
environment. It’s apples and oranges. 

Another very important point to note is 
that nobody, not even the SEC, knows for 
sure what caused Black Monday. There 
are a few catalysts that are widely 
believed to have caused the panic on 
Black Monday, but there are also a 
similar number of theories into the 
assassination of JFK. 

When someone buys or sells a stock, no 
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law requires that person to submit their 
reasoning for the trade. All we can do is 
review trading volumes and trust the 
commentary that came from the large 
trading desks on Wall Street. 

Simply put, we may never know for sure 
what caused the stock market to lose 
over 20% in a single trading session, but 
what is far more certain is that today’s 
economy and stock market look quite 
different than they did 30 years ago.   

Implications for Investors 

Traumatic events leave emotional scars 
that never really heal. Watching a nest 
egg lose over 20% in less than eight 
hours certainly qualifies as traumatic, 
even to the most seasoned investor.  

Fear mongers know this to be the case, 
and it is precisely why they will never let 
us forget Black Monday because it is an 
all-access pass to the emotional core of 
their prey. Once inside, they navigate 
effortlessly to their final destination, 
which is a victim’s wallet. 

Price charts that compare one year to 
another act a lot like clouds, where the 
longer you stare at them, the more your 
brain will convince you that a picture or 
pattern is emerging. These charts pop 
up constantly because they are highly 
effective weapons for fear mongers, 
when in reality, they provide very little 
value. 

Furthermore, any time an investor hears 
the word “anniversary” applied to any 
trend, price movement, catastrophe, or 
other characteristic of an investment 
return, it is best to approach whatever is 
being discussed and/or analyzed with 
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extreme skepticism.  

Markets do not run on calendars, so an 
anniversary to a good or bad event 
provides zero value to an investment 
process used to estimate future returns. 
Instead, markets are event-driven, and 
the events that led to Black Monday are 
most likely not the events that have 
driven the market higher in 2017. 

Lastly, fear mongers and market pundits 
conveniently leave out the fact that 
despite such a brutal October, the S&P 
500 ended up 2.03% and delivered 
3.22% in dividends for a total return of 
5.25% in 19871. Those who stuck to their 
strategy and ignored the handful of 
volatile days were rewarded.  

The bottom line is that I have no idea if 
the stock market will end the year up or 
down, but what I am certain about is that 
it is best to ignore these types of 
comparisons. 

 

 

This material is for informational purposes only 
and sets forth the views and opinions of our 
investment managers as of this date. The 
comments, opinions and estimates are based on 
or derived from publicly available information 
from sources that we believe to be reliable. 
This commentary is not intended as investment 
advice or an investment recommendation nor 
should it be construed as a solicitation to buy or 
sell securities. All indexes are unmanaged and 
an individual cannot invest directly in an index. 
Index returns do not include fees or expenses. 
Past performance is no indication of future 
performance. The Standard & Poor’s 500, often 
abbreviated as the S&P 500, or just S&P, is an 
American stock market index based on the 
market capitalizations of 500 large companies 
having common stock listed on the NYSE or 
NASDAQ. 
Investment advisory services offered through 
Global Financial Private Capital, LLC. 

1 Source: Bloomberg 
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TAX SEASON IS COMING! 
Before you know it, the holidays will be over. With 

the New Year comes resolutions, fresh starts and tax 
season! 

 
REMINDERS: 

• Have you taken your Required Minimum 
Distribution (RMD) for 2017? Due by 
December 31st 

• Charitable Donations due by December 31st 
• Property Taxes due by January 31st 
• 1099s will be mailed by January 31st  

Manage Your Charitable Gifts 
 
Throughout the year, many taxpayers choose to make charitable donations, which they can deduct on their tax 
returns. If you gave to a charity, you have some steps to take to ensure you have the correct proof for your tax 
records. Follow these tips to get started: 
1. Written Acknowledgements 

The IRS only requires you to have a written acknowledgment from the charity  
when your gift or gifts exceed $250. 

2. Multiple Gifts in One Year 
You can either receive a written acknowledgement for each gift or a single acknowledgement listing all gifts over 
$250. 

3. Additional Proof 
The charity’s written acknowledgement is one set of proof. You also need either a  
bank record that shows the deducted gift or the charity’s communication (such as a card or email) verifying your 
gift. 

 
Other details may apply, and you can find more information on the IRS website. 
* This information is not intended to be a substitute for specific individualized tax advice. We suggest that you 
discuss your specific tax issues with a qualified tax advisor. 
Tip adapted from IRS.gov1 

Thayer & Co. 
8117 Preston Road, Suite 180 West 

Dallas, TX 75225 
 

214.361.3555 (phone) 
214.361.3555 (fax) 

kate@thayerwealth.com 
 

Investment advisory services offered through Global Financial Private Capital, LLC. 


